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Explicit and Implicit Instruments for Pricing GHG Emissions

Broadly revenue neutral or require expenditure

.. Reduce government expenditure
Implicit GHG Sotential to raise
pricing (e.g. Fossifuel government revenue
feed In tariffs, | sybsidy removal| Explicit GHG
vehicle pricing (e.g. cap
efficiency and trade,
StandardS) taxes)
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Reasons for introducing GHG Pricing Instruments

V A costeffective way for reducing emissions at scale
V EXxplicit GHG pricing instruments can help achieve other policy objectives
V A way to raise revenues

V A way to encourage loagin innovation

GHG pricing
stimulates
clean
innovation
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the different instrument categories; the triangles represent a simple average of these estimates.
“Regulations” refers to renewable portfolio standards.

Source: OECD (2013) Source: Vivid Economics (2012)
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Growing global GHG emissions being priced
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Expansion of national and subnational jurisdictions putting a price

on carbon
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Challenges and Lessons Learned

V Pricing GHG emissions can have a disproportionate impact on low income
households

V There are significant political challenges related to competitivenessl
carbon leakage

V Policy interactions and coordination are critical to avoid overlapping and
uncoordinated efforts

V Building readiness for GHG pricing takes time and effort

C Data on current and projected emissions

C Technical infrastructure for Monitoring Reporting and Verification of
emissions

C Legal rules and procedures for implementation

V Most of these challenges can be overcome through well designed
instruments and complementarity of other policies
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World Bank Group (WBG) Efforts to Promote and Enable Carbon
Pricing
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Partnership for Market Readiness

The PMR provides support to countries to design and implement a range of climate change mitigation policies and
costeffective measureg including carbon pricing instrumentsin order to scale up GHG mitigation.

Supported activities Participation

A Provide grant funding to improving technical arjd A Participants include:
AyaadgAailddziaz2ylt GNBFRAyY|Sah ég 18"d¥v95p%éu%tﬁ'es/%@ﬂc 2y
registries; Monitoring, Reporting and Verificatign economies & 13 countries that il
(MRV) systems, data collection and management donate financially
tools, and regulatory frameworks

A Support piloting and testing of innovative markgt
instruments (e.g., emissions trading schemes
(ETS), carbon tax and new crediting mechanisms)
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A Provide a platform for technical discussions anfd
knowledge creation, countro-country . '. -
2
—
C

Wil @T

2ERTE

exchanges, and collective innovation on new p>: —
market instruments Seath A1 —
== =
< . ) ralns —
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International community
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Supporting Countries in Developing Compatible Domestic Market
Approaches

E The PMR facilitates the choice, design or implementation of a
number of policy instruments:

o ] EXPLORINGE :

1. Emissions Trading Scheme / orrions | ers . Exp'orngTS\
< AR
2. Carbon Taxes e | |
N | EETRADING )
3. Scaledup Crediting . T
CREDITING/DOMESTIC MARKET

4 . Offs etS SCALED-UP CREDITING MECHANISMS OFFSETS

Morocco Mexico Kazakhstan China
Tunisia Vietnam Thailand Costa Rica
Jordan Colombia Indonesia  Mexico
Colombia South Africa

Peru
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Institutional strengthening Technical work (MRYV, : :
and readiness building to baseline setting, governance Up?rt]rgﬁg?npoxg d;?r?lyss,
support implementation & institutions, etc.) 9 9
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Gracias por su atencion

FORMORBNFORMATIO®N THEPARTNERSHRORMARKEREADINESEPMR),
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Sectores abordados por ETS
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PMR— Datos relevantes

E Capitalizacion actual$127 millones

E Programas Nacionales
Amy LINEPINFYlIa Sy wm1 LI N&S
OSYSTAOAINANZE oYl Il lFjlaaty
Ao G20NRAaA¢ &20A2Quéhe§g Alyeitad2a o/ | £ 2
A 13 paises con planes de actividades PMR aprobados
A $53 millones de financiamiento asignados para prepararlos

E Importantes Programas de Asistencia Técnica
A Technical Work ProgragyS$1M/afio)
A Policy Analysis Work ProgrgnS$1.2M para AF 201F)
E Potencial para ampliacion

A Apoyo adicional para programas nacionales y nuevos paises socios
(p.€j., Sri Lanka)
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U
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PMR— Observaciones y Conocimientos Adquiridos

E La mayoria de los paises todavia estan considerando que
Instrumento de fijacion de precios del carbono a sequir.

E Las decisiones sobre el comercio de emisiones, impuesto sobre e
carbono u otro instrumento son parte de un proceso politico muy
sensible.

E¢lyid2 St fARSNYI 32 LIt NGAO2 @&
necesarios para avanzar en la agenda de los precios del carbono.

E9f FT2NIUFf SOAYASY(G2 RS I d&LINBI
preparacion para la puesta en practica de un instrumento de

fijacion de precios del carbono, sino que tambien apoya el
proceso de toma de decisiones sobre el propio instrumento.

E Intercambios de pais a pais y de intercambio de conocimientos
facilitan la cooperacion y la innovacion, proporcionando en
ultima instancia una implementacion exitosa de los instrumentos
de fijacion de precios del carbono.
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GHG Reporting Programs

V MRV¢ measuring,
reporting, verifying

Reporting
V MRV of emissions at entities
emitters level
: | A ti
Vv Transparency Assodiated framework
. e &
(verifiers, :
V Accuracy/q§ta quality audiory GHG - caloulation
V Comparability Reporting
Program
V Tracking
progress/demonstrating
Impact Database
D WS managemen
V Access to finance system
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Steps to Establish GHG Reporting Programs

Determine Program

Create an Enabling

Determine Program

Conduct Program

Objectives Environment Structure and Review
Requirements
®  Define objectives based ®  Establish legal ®  Define program coverage ® Focus on program's
on local context and architecture & Providearisians process, its substantive
priorities m Seek stakeholder quantification details and/or its impact
engagement methodologies ®  Determine details
®  Build institutional, ® Lay out reporting regadrdn;%hwho ghould d
human resource, requirements gon tl;]C o revu_ev: ag
technical, and financial = Establish a reporting owd etrgwew ks e
capacity platform PO
®  Define quality control
and quality assurance
procedures
®  Create enforcement rules
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Resources on Carbon Pricing and MRV

E Greenhouse Gas Data Management: Building
Systems for Corporate/Facilitizevel Reporting

(Partnership for Market Readiness, 2016) o E;‘;";;;:‘;:‘“Gas
£ Principles for Successful Carbon Pricing Esabliing Fst. e e
(OECBWorld Bank Group, 2015) DU
E  Checklist for Establishing Pe2020 Emissions o
Pathways =
(Partnership for Market Readiness, 2015) - !
£ Guide for Designing Mandatory Greenhouse Gas. =~ - ™¢™SiERAncpes »
Reporting Prograrm w B Carbon Pricing:

An approach based on
initial experience

heicol Nofe & | May 2013

(Partnership for Market Readiness, 2015)

= Options and Guidance for the Development of — p.78= V.
Baselines  CUDEFORDESGNNG. - |
(Partnership for Market Readiness, 2013) | 615 REPORTING PROGRAM

E  Supporting GHG Mitigation Actions with Effective
Data Management Systems :
(Partnership for Market Readiness, 2013)

& b
1 Gﬂ OECD @ WoRLDBANKGROUP  Upporting GHG Mitigation
icn . .ctions with Effective Data

Management Systems
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http://documents.worldbank.org/curated/en/2015/05/24542501/
http://documents.worldbank.org/curated/en/2015/09/25060584/faster-principles-successful-carbon-pricing-approach-based-initial-experience
https://openknowledge.worldbank.org/handle/10986/21877
http://documents.worldbank.org/curated/en/2015/05/24542501/
https://www.thepmr.org/system/files/documents/Technical Note 8_proper covers.pdf
https://www.thepmr.org/system/files/documents/PMR Technical Note 5.pdf
https://www.thepmr.org/system/files/documents/PMR Technical Note 4.pdf

